REPORT OF BUSINESS CONDITIONS 
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IN THE 
FIFTH FEDERAL RESERVE DISTRICT 
THE 


FEDERAL RESERVE. BULLETIN, JANUARY, 1918 


There is little change to report in local conditions 
and activities in the District during the past month. Reports 
indicate irregular, and in some cases adverse, conditions as 
heretofore, mixed with singularly general prosperity. The 
people in general «ppear to be well supplied with money and 
retailers particularly have had a demand for goods in excess 
of available supplies. Food products in some lines are only 
in limited supply, but there has been no real deprivation, and 
the current discussions on the subject have bordered on exazerae 
tion, to say the least of it. 

Agricultural activities are naturally at a standstill 
at this season and unprecedentedly severe weather, even for this 
time of the year, a heavy fall of snow being one of the accompanye- 
ing features, has brought serious discomfort and has interfered 
considerably with transportation and general activities. 

Attention has been particularly focussed on war news, 
which if not depressing, has at least emphasized the seriousness 
of our participation in the world conflict. Our increasing 
participation in this conflict is developing «mong our people 
an appreciation of the necessity for “winning the war" and 
stimulating them in earnest efforts in every direction to assume 


and discharge their responsibilities. This is show in the 
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response to appeals for various purposes, notabhby - Red Cross 
work, Y. M. C. A. equipments for Army use, and last, but not 
least, National financing, including the opening of the campaign 
for War Savings Certificates. 
National financing has been the most important factor 
dealt with during the month, both in discussion and in its practical 


bearing on the finances of the District. The unavoidable delay 


in the delivery of the Definitive Government Bonds, due to the 
unprecedented task involved in the printing and physical prepa- 
ration of them, has apparently increased to a considerable 
extent the borrowing necessary in the financing of them. It has 
apparently delayed and interfered with the distribution and final 
absorption of them, but smbscribers should appreciate the diffi- 
culties attending such enormous and unexpected financing, and 
regard any little inconvenience they may have suffered, and which 
has been absolutely unavoidable, as a part of the self-sacrifice 
all are called on to make. The vast majority of our people 
probably never saw a Government Bond and are unfamiliar with 
coupons which represent the income on them, and the ease with 
which these can be collected. When they become more familiar 
with them and the Government is better able in the future, when 
more time is available, to promptly mpply and deliver future 
issues of bonds, we are confident there will be an enormous 
increase in the number of small subscribers. It is to our millions 
of population that we must look for our continued National financing. 
National legislation to follow the reassembling of 
Congress is naturally in the minds of our people on a parity with 


war issues and news. We are all looking for wise and conservative 
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legislation, led by cuggestions from our )’resident, for 


remedying as far as possible such adverse conditions as we 


are laboring under. The difficuities in delivering necessary 


supplies of coal, rather than a scarcity of the article itself, 


the difficulties of moving ordinary freights, due to a cone 


siderable extent to the necessary demands for Government 


service, the distribution of food products and other necessaries, 


are among the most important subjects in the public mind... it 


is recognized that a liberal National policy toward transportae 


tion companies is imperative. 


The industries of the District are actively employed, 


supplies and labor. There 


production only limited by scarcity of 


is a general tendency to economy and thrift, although the view 


is expressed in some quarters that high wuges have had a tendency 


to increase food consumption among wage earnerge 


Collections are reported good; clearings continue to 


indicate an increase of about 27%, and deposits in banks are 


highe The embargoes on freights, however, particularly at the 


hipuents are largely handled, are creating 


ports where cotton 


a large demand on the banks for financinge Shipments are 


delayed in coming in and have to be financed until arrival, and 


are slow in soing out, resulting in delay in realizing on them. 


These conditions, coupled with Government financing, referred 


to above, have resulted in hardening rates and the active employe 


ment of bankin= resource’s, supplemented by borrowing to a very 


considerable extent from the “ederall Reserve Bank. Loans and 


discounts in the Bank have reached the hirchest figure ever 


attainede 
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Supplementing the appeal of the President to State 


banks and trust companies to become members of the Federal 


Reserve System, all banks in the District have had the matter 


This is being followed by personal 


urged upon their attention. 


correspondence direct from the Bank, and from a Committee of the 


and the State Council for National 


American Bankers Association 


This has aroused some interest among non-member banks, 


Defense. 


several of the largest banks and trust companies in the District 


have joined the System, and other applications are anticipated. 


We quote the following from a circular recently issued by the 


Commissioner of Banking in one of the states of our Districtie- 


"As I view it, the matter is both a patriotic duty 

and an economic expediency. Aside from the great 

need at this time for an efficient mobilization of 

the banking resources to fortify our nation in meeting 
extraordinary war conditions, in my opinion, membership 
is zoing to prove very helpful in solving future 
problems and meeting contingencies that are sure to 
arise during the readjustment period after the war. 
Just now our nation and the Federal *eserve System 
need the support of the banks; later the banks are 
soing to need the support of the System, and now is 
the time to make the alliance.” 
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REPORT OF BUSINESS CONDITIONS 
IN TH 
PIYTH FEDERAL RESERVE DISTRICT 
¥OR THE 


FEDERAL RESERVE BULLETIN, FEBRUARY, 1918 


There has been little that has not been neretofore 
reported transpiring in the District during the past month, 
although there has been probably less slowing up of business than 
is usual at this time of the year. 

National activities have been the subject on every 
tongue; events of momentous portent in this sphere have moved with 
unprecedented swiftness. The taking control of our railroad 
systems by the Governuent, under the direction of the Secretary 

of the ireasury, followed by the drastic action of *uel Comunissioner 
Garfield in suspending activities for five days, and Mondays for 
severab weeks to come, in order to clear up railroad and fuel 
congestion have been the universal topics of discussion. While 
there have been differences of opinion on these subjects, and 
some criticisms, the action of the Government has been acquiesced 
in. and cooperation by the public promptly accorded. The necessity 
for the action in revzard to railroads may be said to have been 
universally conceded. With recard to the restrictions on the scone 
sumption of fuel, there have been criticisms but no disposition 
to obstruct the carryins out of orders. Final judgment with regard 
to the fuel question, as to its necessity or success, will ve based 
upon the measure of success accomplished in the relief of the 
congested conditions. 


The coal deposits in this District are recognized 
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as among the most extensive, valuable and important in the country. 
Three of our greutest trunk line coal roads derive a large portion 
of their revenue from the haulins of coal from these properties 

to harbors on the coast, particularly to Norfolk and Newport 

Newse Other railroad Lines assist in the general jistribution 


of this fuel to the hundreds of manufacturing plunts throughout 
the District. The chief difficulty of providing fuel has been 
lack of transportation. In Yest Virginia, 30,000 miners are 
reported to be idle, lurge glass plants being shut down for lack 
of fuel an many of the men are seeking other employment. The 
contractors ror the United States powder plant at Crawford City 
are reported to be employing many of these men at 35¢ per hour. 
if transportation at the coal mines is provided, it is estimuated 
that the output of coal could be increased ‘from 25% to 50” over 
the present volumee 

Business conditions continue to be reported very much 
alons lines prevailing for nenthe past. Some few lines have been 
adversely affected, but these are due more or less to special 
conditions and are rather sporadic. Business activity generally 
continues unabatede The situation may be generally sumsarized 
in the words of one report which says “Demand for goods is une 
precedented, brought about in a great degree by the prosperity 
of the farmer and the hich wages of the laboring mane ‘When a 
laborins man gets $°.00 a day, he spends it, and when he gets 
55.00 a day, he spends ite Toeday, the man who buys tenderloin 
beefsteak is the laboring man and the man who is economizing is 


the millionaire”. 
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Army and Navy requirements are creating a scurcity 
in magy lines of merchandisee Collections are goode Scarcity 
of essential factors, raw waterials, transportation and the 
fuel and isbor necessary to convert thes into 
are the ciiies cestraintis on tie volume oi buciness.e 
effort is beings made to procure new business, as ail producers 
and wanufacturers are finding ready demand for all products 

t hich pricese The risk of Operating at the present hish cost 
of materials a: labor is ancther factor which is holding in 
check efforte for the expansion ot tradée 


ieathe condivionye nay Rowavdic in 


ade@epth o. over 2g ite 28 @ Criterion of conditions 


prevailin; in the borthern states ot the District und there have 


been considera ble snowfalls us fur South as vouth Curolinae 
There ha iaturally been little ugricultural uctivity in the 

Di atricte vere weut.ier mus done ie diwage, cept that in 
the Northern portion of the District it. hus protected wheat to 

@ considerable extente in South Caroiina a@ considerable portion 


tne t aid ct Ops Nave go wi Oy Cd, 


replanting. Dauage Vrom-the freezing of cunned fruits and 
vegetables in pantries is reported in this section and the food 
situation has been adversely affectede Reports from the Yalley 


of Virginia indicate that a considerable proportion of the old 


wheat crop is still being helde Chesapeake Day ani otner inland 


waters have veen frozen up, causing serious delays in shipping 


and extensive damage to the oyster industry, which is important. 
The most important question in the District, which 
is already engaging widespread attention and consideration, is 
that of the plenting and raising of this year's cropse it is 
hichly desirabhe to schieve the best results in this direction, 
but considering the hish cost of essentials to accomplish this, 
conservation should prevsile Yarmers are reported “Niever so 
rich". The demand for ploughs is unpresedented, but this is 
also said to apply to automobiles. fords are not so fashionable 
and extensive purchases are reported of Coles, Cadillacs, “ranklins 
and other better grades of carse 
Profitable returns from farming are already reported 
to be helpins and improving farm labor conditionse A record 
volume of fertilizers is in demand and at hich rigures, whic 
will represent an enormous increase in crop expenses. The ine 
centives of 30¢ cotton and 30¢ tobacco are a temptation to plant 
these crops to the limite Any considerable reaction in the price 
of these comnodities, which must be raised this year on the high 
cost basis referred to, might bring a serious reaction in farming 
conditionse The shipment of cotton hus been seriously delayed 
at the ports die to lack of shipping facilities, and if the 
present crusade for the relief of fuel conditions also relieves 
this embargo, it will materially improve conditions in this 
direction. Considerable cotton is still held in warehouses 
in the interior, quite a little of it .pparently stilé for account 


of formers. 
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yarm 
to have been paid 


has changed hands 


a new volume of ob 


ditions, and wany 
for crop aupplics, 


an 


bank 


ommodation 


mortsc.ges to a considerable amount are reported 


off, but on the other hand, considerable land 


in the past few months at high prices, creating 


ligationse Prosperity has improved credit con- 


farmers who have been dependent on serchants 


~ 


Jutuaned, sowever, AiG) prices, are seeccing 


60 Wisi 


larly fertilizers, for cash. A saving of 519.00, or even »15-090, 
per ton can be wade in this way, but hish prices have added to 
the volume of reyuired bank accomsodation, and the demand ia this 
jlirection ic likely to be heavye itn due regard to the best 
possible agricuiturcl resuits, these reguix: nits deuund close 
scrutiny e 
ilroad veturnes under conditions form a 

very uncertain iterion, “which is also the case with regard to 
post office receoiptse ne latter ww a largeiy increased 
Slume, | jor portion oi Lick, LhowGver, is duo to increased 
tatece 

rivatc buildin: i staondstil2, very 
little work tein yn xcept for the vermont, and thi 1a8 
nardly x ip t ticit in ordinary home buildinge 

Road building is recciving increased attention in 
the District genecriully, en ticularly in Virginia at the present 
time. The State Legislature is considering the launehing of a 
well matured plan for State highways, with feeders to be provided 
by the counties and local committees. ‘he parcel post artomobile 
routes contemplatod by the post office : itie sen @ 
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matter of interest and the District is keenly interested in the 
ubject. lank deposits are reported “larger than ever", but 
profits have not been proportionate to the volume of businesse 
The recent calls and cash payments on uccount of Governacnt 
Cinancing aggregated $37,900,000 since December 20th, | have 
been reflected in tne loans of the #ederal eserve nk, which 
have for the tirst time reached the aggregate of »50,000,000. 

fhe mills of the District are reported in Cine shape 
and maxing money, and “the general outlook to us for manutacturers, 
farmers and bankers is bright, though industries requiring the 
movement of considerable tonnage over the railroads are fearful 
of the conditions tiist may exist within the nex sixty or ninety 


way of coution the vital question 


of the cost of pitching this year's crops, referred to abovee 
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REPORT OF BUSINESS CONDITIONS 
IN THE 
FIFTH FEDERAL RESERVE DISTRICT 
FOR THE 
FEDERAL RESERVE BULLETIN, MARCH, 1918. 


Activities in the District are only just beginning to recever 
from the unprecedented weather conditions noted in our last report. We 
had four fuelless Mendays, which were cheerfully observed under the rege 
ulations promulgated by the Government. it was suggested in our last 
report that final judgment on the mensures adopted regarding the fuel 
questien would be based upon the results accomplished in relieving con- 
gested conditions. While the relief was delayed for some time by contin- 
ued severe weather, it was finally achieved to such an extent that the 
steps taken have met with approval by the public at large. In this District, 
there has been no serious inconvenience to private consumers, and sufficient 
coal hes reached the seaboard to supply waiting vessels and send a large 
fleet of them abroad. 

Transportation difficulties, however, are only slowly on the 


mend at the mines where production is still serieusly hempered by lack of 


cars. Delay in transportation is still seriously retarding the movement 


ef materials and commodities, making it difficult te get raw supplies er 
ship out finished products. These conditions, accentuated by scareity 
of laber, are impressing upon the public the necessity of differentiating 
between essentials and nen-essentials. Snergies are therefore being con- 
centrated on the essentiels for winning the war and people are being urged 
to exercise economy and avoid expenditures for non-essentials. 

In regard to trade generally, there is an active demand for 
merchandise ef every kind, particularly food supplies, altheugh the public 


is acquiescing cheerfully in the restrictions imposed by the regulatiens of 
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the Government. Large amounts of money are being disbursed in connection 
with the cantenments in the District, with a corresponding increase in the 
purchasing power of mechanics and laberers. Jebbers are disposed te limit 
credit and favor erders from these whe discount their bills, as the high 
prices and the cost ef doing business increase enormously capital require- 
ments. There is evidently a lerger percentage of business being done on 

a cash basis than ever before. 

Wagon builders report an extraordinary demand by the Government, 
which will probably restrict to some extent the supply te farmers, und they 
are leoking forward to a good business. Tebacce manufacturers report products 
ef all kinds in strong demand, both by the Gevernment and for domertic trade. 
Cellections are goed, money is circulating freely and the outlook is satise 
factory. Commercial statements indicate large profits frem last year's 
business, notwithst mding the great increase in expenses, and commercial 
failures show a large decrease as compered with the same period of last year. 

Steel mills and other preducers of metel products are still 
badly tied up by freight difficulties. Seme concerns, however, whose products 
are particularly essential in connection with reilreoad and war work, have 
succeeded in securing relief from embargoes and are maintaining their pro- 
duction at abeut normal. The production of paper is reported to be only 
abeut 50% of normal, owing te lack of raw material and ceal, but upom relief 
frem these conditions, the industry will return to activity. Cotton milis 
continue to eperate to capacity on a profitable basis. Clenrings continue 
in increasing volume, as is the case also with postal receipts, the latter 
being chiefly due, however, to increased rates. 

Reports from agricultural districts still indicate oa consider- 
able proportien ef the cern crep on hand. Farmers generally continue te 


be reperted in better financial conditien than ever befere. Instances in 
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which they are paying eut of debt are still reperted and they are supply- 
ing their farms with better mules and improved implements. This buying is 
reperted te be more largely on a cash basis and less credit than usual. 
Purchases of this character show a large increase. | 


Money is reported to be plentiful but it would probebly be more pt 


accurate to say thet it is circulating freely. The deposits of the banks 


ere high, but owing to the increased capital requirements of borrowers, 


heretofore referred to, and high cests in every direction, benk resources 


are finding active employment. This should suggest end enfores conserva- 
tism, not enly in trade, but slse in the judicious exercise of economy in crep 
prepearstiens. Government financing hes made considerable dewand upon the 
reseurces of the District. This has been reflected to a considerable extent 
in the demand for rediscounts from the Federsl Heserve Bank. At the chief 
centors in the District, the banks and the people at large have accerded tho 
Governaent leyal support end cooperation in its fineneing, and every effort 
is being aade to organize the coming sempaign for the next Liberty Lean more 
effectively, if possible, with the view to securing the support of every 
interest and every individuel in the District. The ascessity for reeching 
THE PZOPLE, and especially the farmers, is fully recegnised. 

Not enly will it be necesaury te bring out a large part, if not 
all, of the “hidden money” of the country for investment in Liberty Bonds, 
but ia additien, the Governuent will have need for a generous share of the 


credit which now exists, or which can be established. 


Bankers in all parte of the country should realise that in 
erder te lend te the Government the credit which it now needs, or for which 
it will have imperative need ae the wor progresses, constent and persistent 


efforts must be made te reduce or eliminate credits new used by the “non- 


essential” industries and even to curtail those used by tne “essential” 


4 


industries to the lowest possible point consistent with efficiency. 


This will keene of the lessons te be learned in the handling 


of the proposed series of certificrtes of indebtedness recently announced 


by the Treasury Department. 
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This copy is not to be released for publication until the afternoon of APRIL 3rd, but is sent in advance to you and others who have 
aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, please 
FEDERAL RESERVE BANK OF RICHMOND, 
CaLDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE} 


FEDERAL RESERVE BULLETIN, APRIL, 1918 


The return of good weather has renewed and stimulated activities in every direction. All lines of business 
are still feeling the benefit of the prosperous results to the farmers from last season’s crops, and with verv few 
exceptions all industries are enjoying exceptional prosperity. These conditions are, of course, especially 
stimulated by war conditions. The volume of trade is only limited by inadequate labor and transportation 
and the difficulty of obtaining raw materials. Financial statements for the past year, as a rule, disclose very 
satisfactory returns, the high cost of production being fully offset by the prices obtained for finished products. 


Complaints as to the shortage of fuel have ceased and it is being suggested to private consumers that 
they lay in this summer their supplies for next winter in order to equalize during the year the demands for 
transportation and avoid an abnormal demand for transportation in this direction next fall and winter. Efforts 
to increase the supply of oil in West Virginia are being nullified to a considerable extent by the difficulty in 
securing deliveries of the necessary piping and machinery. Complaints as to transportation are still loud and 
long. This is especially the case at points where Government operations are most active and are reported 
especially acute at Norfolk and other Chesapeake Bay points. 


The past month has been favorable for agricultural purposes, and wheat is reported to have come through 
the winter in good condition. Lands are in excellent condition owing to the hard freeze and numerous snows 
during the past winter. Plowing is going on actively and preparations are being made for as early planting 
as the weather will permit, a full acreage being anticipated of corn, cotton, spring oats and other crops. Fer- 
tilizers are in good demand, supply especially limited by lack of transportation facilities, and an output of 
not over 80% is anticipated. Dealers in agricultural implements complain of inability to secure sufficient 
transportation to make deliveries of goods which they have sold, although they have, themselves, been unable 
to obtain sufficient raw materials to supply normal trade demands. It is to be hoped that the efforts of the 
Government to protect and supply farm labor will relieve the situation in this direction, as otherwise it will 
be impossible to produce and harvest anything like adequate crops. 


Manufacturers, particularly cotton mills, are continuing to find their products in urgent demand, running 
as nearly on full time as labor conditions will permit, and output sold ahead for several months. 


Sales of real estate are very limited, particularly in the cities, as investors are not disposed at this time to 
tie up resources in this direction; some sales of farm land are reported. Wide publicity has been given by 
circulars and newspapers throughout the District to the efforts of the Federal Reserve Board, through its 
Capital Issues Committee, to limit investments and capital requirements to undertakings and activities 
necessary to win the war. All other improvements, including non-essential building, are at this time regarded 
as undesirable. The Board’s efforts in this direction are meeting with hearty co-operation, both by the people 
and commercial, civic and other organizations throughout the District. 


The almost abnormally prosperous conditions in the agricultural districts, which have been heretofore 
referred to, have left the farmers, even at the close of the past season, with more money on hand than ever 
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before. Some crops are not yet entirely marketed, and farmers are reported as still making deposits in the banks, 
These conditions are still reflected in large deposits, and the banks have not yet been fully subjected to the usual 
heavy spring drain, due to withdrawals for making new crops. A considerable column of Government Bonds 
is still held by the banks of the District, or carried for their customers. In addition to this, they are con- 
tinuing to invest in Government Certificates. A large volume of cotton is still being carried at our ports, 
awaiting shipment abroad or to Northern mills. In addition, Southern mills have secured and are carrying 
the necessary raw cotton to supply them until the next crop. While the banks of the District are meeting these 
demands largely out of their own resources, the abnormal volume of such demands is reflected in $35,000,000 
to $40,000,000 of rediscounts being carried by the Federal Reserve Bank. A considerable number of member 
banks apparently invested last fall and winter, when their resources were at high water, in outside commercial 
paper which is now maturing and being collected or rediscounted for the purpose of meeting the natural decline 
(less than normal, however) in deposits at this time of the year. The rediscount of new paper for agricultural 
purposes is not relatively large, and the normal liquidation in the lines referred to above may be expected to 
reasonably supply the increasing agricultural demand which may now be anticipated. 


Banking operations have been on an enlarged scale (clearings still on an ascending scale) with a corre- 
sponding gross profit, but with relatively smaller net profits. This is attributed by some bankers to the en- 
gagement of their organizations and resources in co-operation in Government financing, which has increased 
expenses and reduced their margin of profit. There is, however, no complaint on this score; on the contrary, 
the banks are earnest and patriotic in their desire to serve the Government to the utmost limit possible. 


Notwithstanding our being at war, the seriousness of which seems to be gradually coming to the realiza- 
tion of our people, they are facing the situation with equanimity and a determination to win. There is a general 
looking forward with confidence to increased activities, and to the maintaining of present favorable conditions, 
particularly if farmers are enabled to secure the help necessary for raising and harvesting crops. 


It is gratifying to report universal recognition of the essential service rendered by the Federal Reserve 
Board in constructive activity throughout the District. This is tersely expressed by the President of probably 
the largest manufacturing concern in the District who says, “Great credit is due the Federal Reserve Board 
and its entire System for the wise and efficient manner in which they have handled the great problems 
involved.” 
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This copy is not to be released for publication until the afternoon of MAY 3rd, but is sent in advance to you and others who have 
aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, please. 
FEDERAL RESERVE BANK OF RICHMOND, 
CaLDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, MAY, 1918 


The first anniversary of our entrance into the world war has come and gone, and the last few weeks have 
seen the most titanic battles of the world. They have been anxious weeks, during which the great losses of our 
allies have been measured many-fold in the slaughter of the Huns. 


Necessary preparation and distance have required time for our participation to become effective, but some 
over there” and being followed by a 


hundreds of thousands of our men, abundantly equipped, are now 
swelling stream of men, money, food and supplies of every needed kind for the use of our men and our allies. 
Our people seem determined that these contributions shall be continued until the allied cause has triumphed 


and liberty established on earth. 


Liberty Bonds have been the war cry for the past month. The District has been visited by the Honorable 
Secretary of the Treasury, and a strong campaign is being conducted for the sale of them. The tide of sales 
has swept along with varying force, but always onward, and but one result will be accepted—Success! Every 
energy of the nation is called for to be mobilized into an irresistible effort to win our cause. 


The effect on conditions in the District has not changed them from the current so often reported during 
the past month, but has sustained and intensified it. 


Accomplishments are only limited by supplies of labor, material, fuel and shipping facilities. Coal is 
obtainable, but is not being accumulated as it should be to insure supplies. As to these handicaps, there is no 
complaining, and they are only accentuated with the purpose of overcoming them. 


The lumber situation is probably less satisfactory than almost any other important line, building being 
reduced toa minimum, but Government orders are affording a strong demand for material, deliveries, however, 
being difficult for want of cars. There appears to be urgent need for housing men at important industrial 
centers, where Government work is being conducted in large volume, notably Charleston, W. Va., and Newport 
News, Va. 


Reports of trade and general business show some divergence and fluctuations. Reports from dry goods 
and department stores, dealers in jewelry and silverware, manufacturers of pianos and furniture indicate 
almost unanimously that wealthier people are apparently economizing and cutting off luxuries, but there has 
arisen a large class of people, heretofore of small means, who are now making a great deal of money and pur- 
chasing freely, the result being that many stores are doing a full volume of business, but dealing with a totally 
different class of customers. The volume in dollars and cents has increased total sales, but people are not getting 
as much for their money, and business is being done at a considerable increase in overhead expenses. One line 
of retail stores in the District reports a falling off in the last few months of $1,000,000 in sales of sugar alone. 
Stocks of goods are not large and are being promptly distributed. 


Industrial lines are in especially thriving condition, production only limited by the scarcity of hands. 


Agricultural preparations are in full swing and crop preparations are well advanced. An interesting hang- 
over from last season is a report that delayed picking of cotton in South Carolina was made as late as February 
and March and the inferior cotton resulting from it was sold at 20c. a pound. The supply of fertilizers is not 


equal to the demand; agricultural implements, including plows, are in demand; some manufacturers report 
they are sold six months ahead. They find it difficult to secure the necessary material, owing particularly to 
large requisitions of the latter by the Government. 


The United States Department of Agriculture is establishing agents in all districts to assist in furnishing 
and organizing farm labor where needed. In this connection, reports are made that wages are so high and 
living so easy that it is encouraging loafing. 


Weather conditions have been favorable until the last ten days, when rather too much rain has been re- 
ported and rather severe cold threatened damage particularly to fruit crops. This, however, does not appear 
to have been serious. Cotton and corn planting are up to the average. Large and early crops of vegetables 
seem reasonably assured, and it is reported that 6,000 carloads of truck are expected from the Charleston 
District of South Carolina. From preparations being made, it is anticipated that under normal conditions 
crops in this section may eclipse all other years. 


Financial conditions in the District are satisfactory. The work of the Capital Issues Committee for the 
elimination of unnecessary capital expenditures has met with approval and support. The volume of con- 
templated expenditures in this District, even including refinancing and refunding operations, has been com- 
paratively limited. 


The banks of the District are holding or carrying a relatively large volume of Government securities, and 
while there is now some indication of a moderately normal decline in deposits, the volume of deposits is con- 
siderably above normal and offerings from the District indicate that many banks are still holding outside pur- 
chased paper. This is now being rediscounted to supply home demands. Agricultural demands are now de- 
veloping, and the high cost of everything is doubling or trebling these demands, but they are being well taken 
care of. 


Strong appeals are being made in this District for the privilege of paying excess profit taxes in install- 
ments. As the provision for these payments by means of United States Certificates of Indebtedness (available 
for the payment of such taxes) has been made only to a limited extent, the privilege of payment in installments 
would greatly facilitate such payments with a minimum financial strain. 


The summary of conditions in the District is very satisfactory and the general outlook encouraging. 
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This copy is not to be released for publication until the afternoon of JUNE 3rd, but is sent in advance to you and others who have 
aided in its preparation in the hope that in receiving it in’advance it will be of value to you. Keep it confidential, please. 
FEDERAL RESERVE BANK OF RICHMOND, 


CALDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, JUNE, 1918 


The Third Liberty Loan has been the all absorbing point of interest recently. With our increasing war 
activities, the public has become more widely impressed with the necessities of the case and has rallied with 
increasing enthusiasm to the support of the cause. When the campaign closed on the 4th of May, it was found 
that subscriptions had reached $186,000,000, which is $56,000,000 over the quota of $130,000,000 allotted 
to this District. The result speaks for itself and there has been a widespread feeling of gratification through- 
out the District. 


The Bond campaign has been followed by a week’s campaign for the Red Cross, which promises to result 
in an overwhelming success, as was the case with the campaign for the Liberty Bonds. 


Aside from these matters, no others of great importance have transpired since our last report, and changes 
have been so slight that a report of them constitutes rather a monotonous repetition. 


The readjustment of the railroad situation of the country, regulation of food and coal supplies and efforts 
by State and National Government to relieve the labor situation hold conspicuous attention in the public eye. 


There has been some unfavorable weather but crop reports generally are favorable and the condition of 
winter wheat is said to be above the average. The acreage in summer crops is not expected to exceed, if it 
equals, that of last year. Cotton, corn and rice reports, on the whole, are favorable. Every effort is being made 
to secure maximum results as these are most important factors in backing our own men and our allies in achiev- 
ing victory as early as possible. 


Food stuffs are in demand. Retail trade is fair in goods of all kinds, including clothing, shoes and other 
articles. 


The old adage that straws show which way the wind blows makes the following ‘“‘straws”’ gathered from 
correspondence interesting: 


A country merchant reports that for many years in furnishing supplies to farmers, he has always been 
called upon to furnish large amounts of corn and oats, but up to the present time, he has only bought this year 
one carload of Western corn, the greater portion of which is still on hand, whereas, heretofore, purchases have 
usually run from two to three cars a month. 


A miller reports that wheat and mill feed of all kinds are practically unobtainable, but there is a remark- 
able spirit of contentment among business people in general who seem satisfied to accept conditions as they are 
and are willing to cooperate in any way they can for the successful prosecution of the war. 


A furniture dealer reports that business has never been as good as it is to-day and it is being done strictly 
on a cash basis. 
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A packer reports shipments are at least 30% behind last year in tonnage. Meatless days have increased 
hog raising in the South and the transfer of men from farms to the army has curtailed the district consumption 
of provisions largely. 


A fertilizer manufacturer reports that farmers are using higher grade fertilizers than they did last year, 
seeming to realize that more potash is needed than has been used in the past two years, and while they have not 
apparently awakened to their full duty to their country, there is nevertheless a much better spirit shown to-day 
than was the case eight months ago. 


Government requirements in all lines are the most important factor, particularly as regards lumber, metals, 
wagons and all manufactured products of the District. 


Notwithstanding the reduction in private building to a negligible quantity and disturbing limitations 
placed on many lines of business, there is a decided tone of cheerfulness, and even optimism, in all circles. 


Continued cooperation with the Capital Issues Committee, in the conservative limitation of new issues and 
elimination of unnecessary expenditures, is helping to limit capital demands without serious interference with 
trade activities. 


40% increase in clearings over last year reflects a growing volume of business, resulting, however, largely 
from exceedingly high prices. The credit demands naturally attendant on Government financing, coupled with 
the more than normal seasonal demands, are due particularly to the high prices and are making unprecedented 
calls on bank resources. Bank rates are firm at 6%, and some of the larger banks, particularly, report that they 
are over-loaned on United States Securities and facing strong demands from regular customers. The supply of 
outside liquid paper accumulated during the winter, when funds were plentiful, has been pretty freely collected 
or rediscounted. These conditions have been reflected by unusually heavy offerings at the Federal Reserve 
Bank and, while conditions are sound, indeed unusually prosperous, further demands must be met before per- 
manent relief can naturally be expected from the harvesting and marketing of the growing crops. 


Some holders of cotton who have apparently over-stayed the high market, and suffered from the recent 
decline, are hardly entitled to much sympathy. The marketing of the remainder of the present crop and clear- 
ing decks for the coming one would apparently be wise. 


There is a cheerful acceptance of, and adaptation to, the requirements of present conditions, and an earnest 
determination to overcome successfully all difficulties, local and National, without any other thought than the 
winning of the present struggle which has been forced upon us. 
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REPORT OF BUSINESS CONDITIONS 
IN THE 

FIFTH FEDERAL RESERVE DISTRICT 
FOR THE 


FEDERAL RESERVE BULLETIN, JULY, 1918. 


The financing and collection of Liberty Loan subscriptions 
and income taxes have held the center of the financial stage in the 


District during the past month. 


They have wade large demands on the re- 
sources ef the District, and a material expansion of loans in the banks 
and in the Federal Reserve Bank has been a natural sequence, but it has 
been accomplished with a smoothness which has caused scarcely a comment. 
Jobbers and retailers report active demands for all classes 
of goods, sales largely for cash and limited only, by supplies. Money 
was never so plentiful with wage earners and they are spending it freely, 
almost recklessly. In the port cities of the District retail business 
has been extraordinary on account of large increases in the volume of 
labor on Government and other work. Interior points where Government 
activities are on an\extensive scale report similar conditions. A large 
packing house advises that although the demand from the; country districts 
is not up to the corresponding period last year, which is due to the 
supply of home cured, products, this is more than offset by the increased 
demand from the larger towns and cities and manufacturing districts which 
take a better class and higher priced product. 

Crop reports are too favorable to justify the expectation that 


present conditions can be fully maintained. Weather conditions have been 


so far above the average that a reaction to restore the average would only 
be metural. “Have never seen crops in such fine condition” about expresses 


the general tenor of reports. Cotton prospects are said to be the best 


since 1911, a dry May resulted in good stands and the crop is reported,in 
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- excellent condition. Some reports indicate a reduction in corn acreage, but 
corn, wheat, oats and hay promise an abundant yield. Final results depend 
largely on success or failure in harvesting. A large miller reports\that 
“wheat milling through this section has been extremely dull for three months, 
but we have in prospect at the present time a local crop of both large acreage 
and very promising appearence. The cutting of same'will begin in the next 
ten days, so we figure that by early July our wheat mills will be again 
in operation, with)the prospect of an unusually large crop to handle. Due 
to the regulations of the Food Administration calling for substitutes, in 
order to help out the short wheat crop of 1917, we were unusually busy in 
our corn mills for the late winter and early spring months, but tgs busi- 
ness has now slowed down, due to the heavy early buying and to the fact 
that vegetables are now becoming plentiful, which always cuts the meal 
demand with,us". Truck shipments have been very heavy and some sections 
report profitable returns, but others report that the high cost of production 
has left no net. 

Tobacco in Virginie and North Carolina is about the same as 
last year, South Caroline reporting a considerable increase. The crop 
is in average condition. The South Carolina season opens July lst, the 
North| Carolina season will follow closely and the Virginia season is ex- 
pected to open by August 15th. Stocks of leaf tobacco of all grades held 
by dealers for sale are eusbher then known for twenty-five years, especially 

| tobacco suitable for cigarette manufacture. The only considerable stocks 
held are those already purchased; by manufacturers. 

Grasing sections report good shipments of cattle and lambs at 
double former money values, the returns realised being highly satisfactory. 

Canning is reported to be normal, a good supply of corn, peas 


and beans being obtainable. 
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The output of lumber has decreased to 50% Bo 60% ef normal. 


Some mills report that cars are a little more readily obtainable, but 
there is still general complaint in regard to shortege, and also the 
difficulty of, shipping by water. Labor continues a difficult problem. 

A prominent manufacturer says "Contractors performing work for the Governe 
ment at cost, plus 10%, have certainly demoralized labor all over this 
part ef the. country, and, if this is to continue, it looks to us es if 

the lumber mills and other industries necessary to the presechtion of the 
war are going to have to shut down; that is, if the Government insists 
upen fixing prices at or belew the cost ef production, they are foing te 
have to take over the industries or aliew the owners to llevan esnie under 
an agreement te furnish the Government euch lumber as it way require on 
the basis of cost, plus a small profit". 

Manufacturers in all lines are running te capacity, limited 
only by laber and supplies. Coal conditions are, reported as improving 
and a better supply of cars, but the complaints of inadequate labor are 
reiterated. Women are beginning te replace men in lighter lines of work, 
but this;has not yet obtained te any very considerable extent. 

The views of e large textile manufecturer on the banking 
situation may be considered disirterested. He esys “Southern banks having 
been well supplied with cash, due to the general prosperous condition of, 
the section, have teken cere of all legitimete needs of their customers, 
as well as thoroughly becking up in’ proper patriotic spirit all wer efforts 
ef finencial character. The sectien could hardly beve a better general 
condition er a more favorable general cunneint 

General crop and commercial cenditiens threughout the District 
are highly favorable, Government operations at the verious camps and on 


the coast are extremely active and large disbursements are the result. 


#3 
| 


“Credits in the District are heavily expended, end the hearty cooperation 
which is anticipated in necessary Government financing during the next few 
months will make still heavier inroads upen credit resources. A generous 


response is anticipated, however, to these necessities ef the Government 


and rich returns frem abundant harvests are lecked forward te for liquida- 


tien ef accumulated credits. 
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REPORT OF BUSINESS CONDITIONS 
IN THE 
FIFTH FEDERAL RESERVE DISTRICT 
FOR THE 
FEDERAL RESERVE BULLETIN, AUGUST, 1918. 


Whatever may be the vocation, respensibilities and special ebjective 
ef each man or women in the District, the news frem the “ether side” has been 
paremount in the minds of all. This news of the Allies’ success hes brought 

in our cause 
widespread cheer (with a deep sympathy for these/te whom sacrifice and grief 
has: come) and spurred if possible our Natienal determination te bend te the 
limit every effort te bring to a successful conclusion at the eorliest possible 
menent ,the titantic struggle in which we ere engaged. 

The further payments on Liberty Leam subscriptions are being financed 
and made witheut @ ripple, and as the District is reaching the peak of its eredit 
load for its crop period, the Cevornmert Certifieates of Indebtedness have been 
subscribed for with liberality by many of our banks. Few ef them are able te 
make subscriptions without rediscounting with the Federal Reserve Sank, but this 
has not deterred those who appreciate their duty in this hour ef eur National 
trial tren lending their credit by subseribing and then rediscounting with the 
Federal Reserve tank. The example ef these institutions sheuld be an inspira- 
tion 66 all members ef the Federal Reserve System te come forward and "do their 
bit” fer “Uncle San".in the same way, To non-members of the System who have 
been patrictic and “done their bit", we extend eur warm congratulations and 
say “come over with your membership, do not step half way"g Te members and 
neonemenbers whe have not subscribed, we extend eur sympathy egainst the tine 
when they shall beceme the victins conscience, and “too iate” 
will be a sad comfort. 

We wish te eall the attention particularly of non-members of the 


System te another matter which vitally affects them and every interest in the 


District. The Southern cotton crop premises to be a bumper ene, 15,000,000 


baleo 2t least. Every pound of our surplus crop, ever and above our heme 
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: Foo. would be purchased by a neody werls if it could be transported, 

at lack of ships precludesthis distribution. If this surplus is to be carried 
until distribution is made, it must be financed, and the question is receiving 
earnest cenusideration. Hundreds of nen-member banks in this District, with 
Fosources:appreeching $500,000,000, could by veceming members add milliens te 
the lendire power of the Federal Reserve Bank and thereby render material assist- 
ance in solving the preblem.in thie District. They can not escape the moral re- 
spensibility and it is hoped they will rise te the eccasien, particularly as 
they have nothing to lese and wich to gain. Within the feld, their future is 
assured, outside of it, they can not share adequately in the great future pros- 
perity which will come te theese whe are in a position to embrace their epportu- 
nities. 

/ Greps as a whole are the best in years, due allowance being made for 
deterieration in somes of ‘them and seme spotted cenditiens. Foed production has 
increased te a warked degree and the District has purchased less food frem out- 
side than ever before. 

Tebacce premises anether good yield, high prices’ seem assured and the 
monetary retura, as was the case last year, will run inte milliens. The South 
Carelina markets have opened at am average of 30g @ pound, and the crop of that 
State is estimated at 75,000,000 gpeunds. Worth Cerelina and Virginia, with good | 
ereps, will fellew promptiy in turn, end in a few weeks, returns will be flowing 
inte the banks. 


Railroad facilities are reported as improving, with assurance ef con- 


tinued progress in this direction. Lebor continues a problem, but conditions : 
are no worse; seme slight imprevenent is noted; women and boys are being re- 
quisitiened and every effort is being made to promote efficiency. 
Reports of menufacturers, dealers and tradesmen continue favorable, 
even optimistic, and industrial activities are runming full, limited enly by 
laber and supplies. Details would be tut a reiteration of whet has been reported 
fer weeks past. Cenditiens are summed up tersely by one correspondent whe says 
"Thi: ie me sumer for anybody". 


Benking conditSans are sound and prefiteable. lLeans have reached the 
largest volume ever attained, but agriculture, which is the paramount factor in 
the District, requires long credit for nature toe do its werk, and with high 
values, this condition is a natural and unavoidable sequence. Production and 


marketing will restere the equilibrium. 
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REPORT OF BUSINESS CONDITIONS 
IN THE 

FIFTH FEDERAL RESERVE DISTRICT 
FOR THE 

FEDERAL RESERVE BULLETIN, SEPTEMBER, 1918 


There is little of change or special interest during the past 
month, sotwithstanding the great activities in the District and the unpre- 
cedented volume of business which is in evidence in every directien. Adjust- 
ments are being premptly and cheerfully made to meet war conditions and to 
cooperate with the Government in all essentials ssampuesg to meet the respon- 
sibilities which face us. 
Altheugh this is generally regarded as the dull seasen ef the yeer, 


Credits are being 


general business is abeve normal and collections are goed. 
systematically shortened, cash sales are increasing, end many dealers are 
enly selling te these who discount their bills. This policy is quickening 
the turnever and meeting to some extent the enlarged capital demand due te 


high prices. The high prices of all commodities do not seem to deter pur- 


chasers to any extent. Consumers, especially the midcle and lewer classes, 
are purchasing merchandise they would never have theught of buying in normal 


times. This is evidently due to the fact that they have more ready money 


than ever befere and seem bent on spending er squandering it. Gevernment 
activities in the neighborhoed ef camps and at the seaports of the District 
have stimulated trade tc almost feverish activity and living conditiens are 
strenuous. 

Lumbermeg and dealers in all construction aaterials report ne diffi- 
culty in selling all procurable supplies, their enly trouble being with labor 
and reilread delivery service. Wagens and ether farm equipment are in demand, 
the output as a ruld being from 25% to 50% of normal, due particularly te 


scarcity of iren and steel. 90 to 95% ef the output of iron and other metal 
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plants is on account ef Government work. 

Building operations are chiefly for Gevernment heusing. Nearly all 
Government construction work is on cost plus basis, and several contractors 
repert that they are only taking such work from patriotic motives, as the 

‘uncertainty of getting supplies and laber and the high cost of both, make it 
impessible te accomplish work with satisfaction either to themselves er te the 
Government. 

The fuel shtaethen continues unsatisfactory and there is much complaint 
about the distributien of coal, due to the scarcity of leber and cars and the 
output being enly 60 to 80% of normal. Relief from this situation before the 
winter sets in seems problematical. 

Mem facturess, particularly cotton mills, have been somewhat disturbed 
by the discussien of price fixing, but although the Gevernment is said in many 
instances te be paying 25 te SO less than the civilian population, the mills 
are operating on a very prefitable basis. 

Our last report indicated that crop conditions were se exceptionally 

conditiens 
faverable as te almost certainly preclude the maint@mance of XKAZ ct the same 
high ratie. This has proven well founded, particularly with regerd to cotten, 
which has been unfavorably affected by dry weather in the Southwest, and the 
estimates of the crop have been reduced about 2,000,000 bales. Many reports 
say the crep, however, was never better, and that while the dry weather has 
made it a little late, it is clean with fair growth and well fruited. ‘Some 
neighberheods report rather too much rain in the last ten days. The expected 
reduction ef abeut 2,000,000 bales in the sise of the crep promises to be a 
blessing in disguise te planters. it will tend te stabilise prices en a satis- 
factory basis, and reduce the expected excess stocks which will have to be 


carried ever, until shipping can be provided for their expert to our +« ty 
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Allies. When this shipping can be provided, a ready market is anticipated 
abroad for all the cotton we can spare. 

Cern has been reduced by a dry June and July. The yield ef wheat 
promises te be somewhat disappointing as it lacked moisture before maturity. 

tebacce markets in South Carehine, Herth Carchina Virginie 
‘have mew epened in turn, crop reports ere excellent and the agagaek demand 
for the preducts of the weed ig* unprecedented. Prices are apparently 25 te 
33-1/3% above these of last season and average grades are selling in the 
neighberhoed of 40¢ per pound. The monetary yield promises to be beyond 
precedent. 

Gevernment financing has made serious demands on the resources of the 
banks, but for which crep financing would apperently have been a comparatively 
simple matter. The reaponse te Government calls, however, has been cheerful 
and liberal, notwithstanding the fact that it has necessitated heavy redisbeunt 
demands with the Federal Reserve Bank. ‘Some shrinkege ef deposits is reported, 
but om the whele, the volume has been well maintained. Curtailment of unnecessary 
eredits has been urged and enforced, but always with discretien and witheut 
curtailment ef necessary activities. Clearings indicate an increese of nearly 
50% over the corresponding period of last yeer. 

On the whele, conditions may be regerded as prosperous, notwithetand- 


ing we are at wer, and the news from the other side during the pest three weeks 


has brought q feeling of cheerfulness which has net been enjeyed for sonstine. 


. 
ye 
P 
i 
4 
q 
f 
7 


> . 


This copy is not to be released for publication until the afternoon of OCTOBER 4th, but is sent in advance to you and others who 
have aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, 
please. FEDERAL RESERVE BANK OF RICHMOND, 

CALDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, OCTOBER, 1918 


Decidedly, the demands for Government uses have been the feature in trade activities through the District 
during the month, and this demand is increasing. The shortest possible period of exposure for our boys at the 
front is the endeavor of all, and in building up ‘‘at home’’ our great military machine, the feeling is growing 
that their work should be accomplished theroughly and without unnecessary delay. 

Except for Government work and housing purposes, building in the District is very inactive and real 
estate transactions at a minimum. Collections are reported generally good and 19i8 failures in the Fifth 
District for the corresponding months—January to September—of last year, show a decrease of 66% in number 
and 77% in volume. Bank clearings show a largely increased volume for the month as compared with the 
corresponding month of last year. Postal receipts also show an increase. 

Crops have shown improvement as harvesting nears, though considerable damage has resulted from heat, 
drought and hail storms. Cotton has perhaps suffered most, and the outlook is not as favorable as a month 
ago. While the conditions appear unfavorable for quantity, under good weather conditions the crop can be 
gathered free from dirt or stain, and, at the present prevailing price, almost any shortage in volume will be 
overcome to the producer by the enhanced price. Tobacco is good and the prices in the Virginia markets are 
higher in comparison than the earlier sales in the Carolinas, Virginia now averaging around 4oc. with the largest 
crop for years. There is a fair crop of fruits and vegetables of rather inferior quality, though canning industries 
report thus far satisfactory operations. 

Wholesale trade in staple commodities is exceptionally good, though shorter terms are indicated and 
advance sales curtailed. The question of delivery, both by manufacturers and by transportation companies, 
is affecting retail trade, though rail deliveries continue to show marked improvement. 

The shortage of labor is reported generally through the District, and while by no means satisfactory in 
efficiency, this condition is better than it has been for several months. There has not been as much “‘shifting”’ 
of labor as heretofore, attributed perhaps to the effectiveness of the policy inaugurated by the Government of 
discouraging labor leaving employment in one section to seek employment in another. 


Plans for the Fourth Liberty Loan are completed. The allotment for the Fifth District is not yet definitely 
known, the amount of the loan not having been announced by the Secretary of the Treasury. The various 
Liberty Loan Committees through the District are efficiently organized and ready for the word “Go!” from 
Washington. 
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This copy is not to be released for publication until the afternoon of NOVEMBER 4th, but is sent in advance to you and others who 

have aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, 

please. FEDERAL RESERVE BANK OF RICHMOND, 
CALDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, NOVEMBER, 1918 


The Fourth Liberty Loan has held the center of the stage, both in the minds and activities of the people 
of this District. Coming at the time of 


f the marketing of our chief crops, cotton and tobacco, the allotment of 
these Bonds to the District has naturally been increased over the requirements in other Loans, and the expected 
total is $280,000,000. The prevailing influenza has seriously interfered with public gatherings and crippled 


\ctivities in every direction, including the force of almost every bank, and returns have been slow, particularly 
from country districts. Farmers do not appear to have responded to the extent which has been reasonably 
expected from them considering the highly enhanced returns which they have been reaping from their crops. 
Many banks are not making the response or putting forth the efforts which might be reasonably expected of 
them. The cities and towns are, however, responding admirably and no effort, as we go to press, is being 
spared to secure the full quota of this District. 


The aggregate yield of tobacco throughout the District shows a considerable increase, and prices have 


ranged from 30 to 40 cents per pound. The average of 34% cents to date, reported by one prominent tobacco 


market may be taken as a fair criterion. The gross return is far beyond all reasonable expectations. The yield 


of the cotton crop is rather below the average, but 30 cents per pound, or more, a 


gain brings the gross return 


up to unprecedented figures. Manufacturers are probably running to about 75% of capacity, owing to shortage 

in labor, and the export of cotton is being limited as heretofore by scarcity of foreign freight room. This, not- 

withstanding the fact that the staple is greatly needed abroad. One county in South Carolina estimates the 

value of its cotton and tobacco crops for the year at over $10,000,000 as compared with $4,000,000 in 1916, 
1 


This increase is largely in the value of its tobacco crop. 


Labor difficulties, high wages and resulting inefficiency are prevalent. The scale of wages being paid by 

the Government has had a demoralizing effect and labor is correspondingly indifferent and inefficient. The 
difficulties of securing transportation and supplies of raw material continue to be an important factor. 

Notwithstanding these hindrances, with the exception of the building trade, allied industries and the real 

estate markets, there has been great activity and widespread and unusual prosperity everywhere. Bank 

i - - 
deposits are higher than in any period during the current year and financial conditions are said to be the best 


ever known. 
Bank clearings and postal receipts continue to reflect a large increase, the latter probably particularly due 
to Government activities. 
Much attention is being given, according to reports, to the improvement and increase in the stock of cattle 
and hogs, and in some localities of sheep. 
A note of warning is sounded from a conservative source. Some large merchants have extensive, if not 
large stocks of goods on hand, and while book profits appear to have been adequate, heavy taxes which they 
are required to pay in cash are depleting liquid resources. Should there be an early ending of the war, it is 


likely to affect inventory values, which may require adjustment on a more conservative basis. It would be 
vell for this view of conditions to receive the thoughtful consideration to which it is entitled. 
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This copy is not to be released for publication until the afternoon of DECEMBER 3rd, but is sent in advance to you and others who 
have aided in its preparation in the hope that in receiving it in advance it will be of value to you. Keep it confidential, 
please. FEDERAL RESERVE BANK OF RICHMOND, 

CaLDWELL Harpy, Chairman of the Board. 


Report of Business Conditions 


IN THE 


FIFTH FEDERAL RESERVE DISTRICT 


FOR THE 


FEDERAL RESERVE BULLETIN, DECEMBER, 1918 


The outstanding national and international events of the past month have been the closing of the Fourth 
Liberty Loan Campaign, which resulted in a total subscription of $6,989,000,000 and the signing of the armi- 
stice between the Allies and Germany at 11:00 a.m. on the 11th day of the eleventh month of 1918. These 
events were accompanied, or followed, by District events, foremost among which was the District’s subscrip- 
tion to Fourth Liberty Loan Bonds of $352,400,000, its allotment being $280,000,000. This gave the Fifth 
District a percentage of 125.95, which was only excelled by the Boston District. 

Out of approximately $3 52,400,000 of Fourth Liberty Loan Bonds subscribed for in this District, $178,700,- 
ooo were paid for in full on October 24th, and upon the remaining $173,700,000 the initial payment of 10% 
was made. 

In making these payments, $96,000,000 was paid by credit in War Loan Deposit accounts. Several calls 
have been made upon these deposits, leaving approximately $24,000,000 yet unpaid, but the final call will 
require the payment of this balance November 21st. 

On November 21st, the second payment of 20% on $173,700,000 of installment subscriptions will be due 
The actual payments will, of course, exceed the amount due, as some subscribers will exercise the privilege of 
paying subscriptions in full on a regular installment date. Payments will undoubtedly be made to a large 
extent by credit in War Loan Deposit accounts. 

The subsidence of the prevalent influenza permitted the reopening of churches, schools and other places 
of gathering. The United War Work Campaign has been brought to a successful conclusion. Richmond has 
exceeded its allotment of $416,000, and generally satisfactory returns are anticipated from the entire District. 

Trade has been spotted and below normal during the influenza period, but on the whole prosperous and on 
a sound basis for manufacturers, jobbers and buyers. Dun’s last available monthly report of failures 
shows twenty-seven in the Fifth District, with a total of $245,000 of liabilities, as against fifty-six | ailures, 
with a total of $715,000 of liabilities during September, 1917. Stocks of goods are rather below normal and 
buyers are cautious at present prices. Collections have been restricted by the influenza, which compelled the 
closing of the tobacco markets from October roth to November 2nd, and the slump of five cents per pound 
in cotton. The reopening of the tobacco markets has promoted the return to normal conditions and relieved the 


stagnation to a material extent. The average price of tobacco for the season, to November rst, was 34 


cents against 30 cents for the same period last year. The reopening of these markets resulted in a strong 
demand for currency, and the Federal Reserve Bank shipped Federal Reserve Notes to the amount of $7,500,000 


in six days. 
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WEEKLY STATEMENT 
OF 


FEDERAL RESERVE BANK OF RICHMOND, VA. 
At the Close of Business, Friday, November 15, 1918 


RESOURCES 

Gold Coin and Certificates in Vault . . . . . . . « « «+ $6,278,000 
Gold with Federal Reserve Agent . .. . . . . . + 60,089,000 

Legal Tender Notes, Silver Certificates and Subsidiary Coin . . . 677,000 

Bills Discounted and Bought. . . . owe « « 
Bill of Lading--Drafts, U. S. Government Bonds and Certificates. . 4,019,000 

TOTAL EARNING ASSETS ..... « « « « $186,967,000 
National Bank Notes. . Ses 2,239,000 
Due from Special ar Deposit « 34,687,000 

po 

LIABILITIES 

U. S. Treasurer--General « 13,921,000 


U. S. Treasurer--War Loan Deposits in Special 84,687,000 
Due to Member Banks--Reserve Accounts . . . . . . . . 60,789,000 
Collection Items . . — 41,330,000 
Federal Reserve Notes in Actual Circulation 


TOTAL LIABILITIES . .. «© «© © «© «© « $281,797,000 


GEORGE J. SEAY, 
Governor. 


! 


The production of cotton has been increased by the very open fall weather. The price of spot month con- 
tracts in New York on October 14th was 31.45 cents per pound, and on November 14th 26.35 cents, a decline 
of 5.10 cents per pound. Since spot prices in the South fell below 30 cents, farmers have sold very little. Many 
are storing the staple and, where necessary, are borrowing sufficient amounts to liquidate current obligations. 
Merchants are getting in hand, or in storage, cotton to protect obligations due them. There is a persistent 
refusal to sell below 30 cents, and many express a determination to hold off for higher prices. This refusal to 
sell at higher prices when they had the opportunity should be an object lesson. Cotton is urgently needed 
abroad, and foreign shipments would appear to be the only relief from the present embarrassing situation. 

Manufacturing continues active with the prevailing restriction of supplies and labor. The effects of the 
influenza are passing, and mills are resuming more normal operations. New business, however, is reported less 
active. 

The coal trade is in better condition than for some months past and no serious shortage of fuel is anticipated, 
The weather in the District has been unusually open, which has served to reduce fuel consumption. 


The large volume of business moving is reflected in an increase of 54% in clearing house returns. Deposits 
in member banks have remained fairly satisfactory, but the condition in the tobacco markets referred to has 
caused some shrinkage. Money is in strong demand at 6%, and this is reflected in increased demands for re- 
discounts at the Federal Reserve Banks both for deposit and installment payments on subscriptions for Fourth 
Liberty Loan Bonds. The volume of the Federal Reserve Bank loans has approximated $100,000,000, over 
65% of which appears to be on account of Bond transactions. 


The readjustment period confronting us presents to this District, as well as the whole country, vital 
questions of interest. As Government demands relax, the tendency will be to release, first, labor; second, 
material; and third, credit. These much needed essentials can be devoted to peace industries, and will facilitate 
their return to supplying the enormous reconstruction demands of the world. The trade awaiting the indus- 
tries of the District promises a continued and more stable prosperity. Restrictions on building and other 
essential construction are being removed, and labor is being affected by the decline in Government activities. 
All Sunday and extra time work has been discontinued at the Norfolk Navy Yard and other Government 
plants, and large manufacturers working on Government contracts are following suit. One large corporation 
which has ceased taking on new employees is allowing its force to be gradually reduced by the natural turn- 
over of employees, and during five days 700 employees have found employment elsewhere and left. As Gov- 


ernment requirements for material relax, supplies for private work will be more readily obtainable. As present 


Government obligations are met and new ones are restricted, National demands on credit will also relax, and 
we will gradually return to normal conditions. There is no occasion for demoralization in the accomplishment 
of this much-to-be-desired end. The sound sense, courage and coéperation of our people can be relied upon 
to achieve the result. There is a general feeling throughout the District that as soon as the readjustment 
steps are successfully accomplished, we may reasonably expect good business. 
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